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The economic progress of countries all over the world and the accelerating pace of 
economic and financial integration require China to maintain her economic promotion, 
at the same time to strengthen the influence of her currency—RMB in the world, 
which is powerful to further the economic development and consolidate China’s world 
status, for the purpose of China keeping a steady place in the world. After the 
financial crisis in 2007, a new international monetary system is being brewed, which 
is the very chance for RMB to promote its internationalization. To ensure the safety 
and effectivity of the internalization of RMB, it is significant to get a clear 
understanding of the international environment as well as how qualified China is, and 
to get a correct judgement of the international power of RMB, thus to design proper 
strategies for it. 
This paper, based on the previous studies and theories relative to currency 
internationalization, give a analysis on the qualifications in the aspect of economy as 
well as finance for RMB internationalization, followed by a detailed discussion on the 
degree of its internationalization from the view of the international currency functions. 
After that, this paper described and compared the internationalization processes of 
U.S. dollar, euro and Japanese yen, concluding in that RMB internationalization was 
at the beginning stage. Following this qualitative analysis, the degree of RMB 
internationalization was quantitative analyzed by establishing a panel models using 
U.S. dollar, euro and Japanese yen as sample currency, meanwhile affecting factors 
were thoroughly discussed, according to which improving policies and promoting 
strategies were provided. 
Predecessors’ studies on RMB internationalization and how the economic and 
financial factors impacted on it conducted mainly in the direction of qualitative 
analysis, there were a few models on measuring the degree of its internationalization 
although. The greatest innovation of this paper is giving thorough analysis on this 
question in a quantitative way by a panel model, which was composed of seven 














currency to the official foreign currency reserve assets as the accounting for the 
degree of its internationalization. 
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